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Item 1.01 Entry into a Material Definitive Agreement

On August 9, 2021, Paymentus Holdings, Inc. (the “Company”) entered into an Agreement and Plan of Merger (the “Merger
Agreement”) with Paymentus Group, Inc., a Delaware corporation and wholly owned subsidiary of the Company (“Paymentus Group”),
Peacock Merger Sub, LLC, a Delaware limited liability company and indirect wholly owned subsidiary of the Company (“Merger Sub”),
Payveris, LLC, a Delaware limited liability company (“Payveris”), and Shareholder Representative Services LLC, a Colorado limited liability
company (in its capacity as the Equityholders’ Representative named in the Merger Agreement). Upon the consummation of the transactions
contemplated by the Merger Agreement (the “Closing”), Merger Sub will merge with and into Payveris, with Payveris surviving as a wholly
owned subsidiary of Paymentus Group (such transaction, the “Merger”).

Pursuant to the terms and subject to the conditions set forth in the Merger Agreement, including customary purchase price
adjustments, the aggregate consideration Paymentus Group will pay and issue upon the Closing in exchange for all of the outstanding equity
interests of Payveris is approximately $152.2 million, with approximately $85.7 million payable in cash (the “Cash Consideration”), subject to
adjustments, and the remainder issuable in shares of the Company’s Class A common stock (“Shares”) (the “Share Consideration” and,
together with the Cash Consideration, the “Merger Consideration”). The Share Consideration will be calculated based on the 30-day volume
weighted average over the 30 trading days prior to second day prior to the Closing.

At the effective time of the Merger, all outstanding equity interests of Payveris will be cancelled and converted into the right to receive
a pro rata portion of the Merger Consideration. All options to acquire equity interests in Payveris (“Payveris Options”) outstanding as of
immediately prior to the effective time of the Merger will be treated as follows: (i) all vested Payveris Options will be cancelled and the holder
thereof will be entitled to receive a pro rata portion of the Merger Consideration equal to the value of such option and (ii) all unvested
Payveris Options will be cancelled for no consideration. Any equity interests of Payveris or Payveris Options held by unaccredited investors,
holders who will receive less than a specified amount of proceeds or as otherwise determined by the Company and Paymentus Group, as
applicable, will receive cash in lieu of the Share Consideration.

The Merger Agreement contains customary representations, warranties and covenants by Payveris, the Company and Paymentus
Group as well as customary indemnification obligations of the parties.

The parties’ obligations to consummate the Merger are subject to approval of the Merger by the requisite equityholders of Payveris
and other customary closing conditions, including, among other things, (i) the accuracy of certain representations and warranties made by
the respective parties in the Merger Agreement and (ii) material compliance with the respective parties’ covenants set forth in the Merger
Agreement. The Company’s and Paymentus Group’s obligations to consummate the Merger are also subject to (i) the execution of support
agreements and letters of transmittal by at least 90% of Payveris’ units on an as-converted basis, (ii) the execution of option cancellation
agreements by unitholders holding at least 90% of the Payveris Options and (iii) no material adverse effect having occurred with respect to
Payveris.

All recipients of the Share Consideration will also be required to enter into lock-up agreements in substantially the same form as the
lock-up agreements entered into by the Company’s officers, directors and equityholders in connection with the Company’s initial public
offering. Pursuant to the lock-up agreements, these recipients have agreed not to offer, sell or transfer any Shares received upon the Closing
without the prior written consent of at least two of the representatives of the underwriters of the Company’s initial public offering (including at
least one of Goldman Sachs & Co. LLC and J.P. Morgan Securities LLC) before November 22, 2021, subject to customary exceptions.
Certain recipients of the Share Consideration will also enter into joinder agreements providing for customary piggyback registration rights
under the Company’s existing registration rights agreement dated as of May 24, 2021.

The Merger Agreement may be terminated (i) by mutual written consent of Paymentus Group and Payveris, (ii) by either Paymentus
Group or Payveris, if the other party (a) breaches its representations, warranties or covenants in the Merger Agreement, (b) has not cured
such breach within 15 days of written notice of such breach and (c) such breach would result in the failure of certain condition of the closing
to be satisfied, or (iii) by Buyer or Payveris, if the closing has not occurred by November 9, 2021.

The Company intends to issue the Shares in reliance upon the exemptions from registration afforded by Section 4(a)(2) and Rule 506
promulgated under the Securities Act of 1933, as amended.

The foregoing summary of the Merger Agreement and the transactions contemplated thereby does not purport to be complete and is
subject to, and qualified in its entirety by, the full text of the Merger Agreement, a copy of which will be filed as an exhibit to the Company’s
Quarterly Report on Form 10-Q for the three months ended September 30, 2021.
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Item 3.02 Unregistered Sales of Equity Securities
The information set forth in Item 1.01 of this Current Report on Form 8-K is incorporated by reference into this Item 3.02.

In addition, on August 9, 2021, the Company entered into a stock purchase agreement (the “Finovera Agreement”) with Finovera, Inc.
(“Finovera”) and certain of Finovera’s stockholders to acquire all outstanding equity interests in Finovera (the “Finovera Transaction”). The
Finovera Transaction is expected to close in the third quarter of 2021, subject to the satisfaction or waiver of customary closing conditions.
Pursuant to the Finovera Agreement, the Company has agreed to issue an estimated 293,611 shares of the Company’s Class A common
stock as part of the overall consideration. The Company intends to issue the shares in the Finovera Transaction in reliance upon the
exemptions from registration afforded by Section 4(a)(2) and Rule 506 promulgated under the Securities Act of 1933, as amended.

Item 8.01 Other Events

On August 10, 2021, the Company issued a press release announcing its entry into the Merger Agreement with Payveris. A copy of
the press release is attached hereto as Exhibit 99.1 and is incorporated herein by reference.

Forward-Looking Statements

This Current Report on Form 8-K contains forward-looking statements which include, but are not limited to, statements regarding the
expected timing, completion and effects of the proposed mergers with Payveris and Finovera. These forward-looking statements are subject
to the safe harbor provisions under the Private Securities Litigation Reform Act of 1995. The Company’s expectations and beliefs regarding
these matters may not materialize. Actual outcomes and results may differ materially from those contemplated by these forward-looking
statements as a result of uncertainties, risks and changes in circumstances, including but not limited to risks and uncertainties related to the
ability of the parties to consummate the proposed mergers, satisfaction of closing conditions precedent to the consummation of the proposed
mergers, potential delays in consummating the mergers, the ability of the Company to timely and successfully achieve the anticipated
benefits of the mergers and the impact of the COVID-19 pandemic on the parties’ respective businesses and the actions the parties may take
in response thereto. Additional risks and uncertainties that could cause actual outcomes and results to differ materially from those
contemplated by the forward-looking statements are included under the caption “Risk Factors” and elsewhere in the Company’s filings with
the Securities and Exchange Commission, including, without limitation, the Company’s Quarterly Report on Form 10-Q for the quarter ended
June 30, 2021. You are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date of this
press release. All forward-looking statements are qualified in their entirety by this cautionary statement, and the Company undertakes no
obligation to revise or update any forward-looking statements to reflect events or circumstances after the date hereof, except as required by
law.



Item 9.01 Financial Statements and Exhibits

(d) Exhibits
Exhibit
Number Description
99.1 Press release dated August 10, 2021
104 Cover Page Interactive Data File (embedded within the Inline XBRL document)



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

PAYMENTUS HOLDINGS, INC.

Date: August 12, 2021 By: /s/ Matt Parson

Matt Parson
Chief Financial Officer



Paymentus to Acquire Payveris, a Leading Provider of Money Movement Solutions For
Financial Institutions

Acquisition expands Paymentus’ Instant Payment Network® to banks and credit unions
August 10, 2021 (REDMOND, WA) — Paymentus Holdings, Inc. (“Paymentus”) (NYSE:PAY), a leading provider of cloud-based bill payment
technology solutions, today announced that it has signed a definitive agreement to acquire Payveris to accelerate its initiatives to serve
financial institutions and expand the reach of Paymentus’ proprietary Instant Payment Network®. Payveris is a leading provider of cloud-
based software that enables over 265 banks and credit unions to modernize and simplify bill pay, person-to-person (P2P) and account-to-
account (A2A) money movement and fraud prevention through a unified platform.

The acquisition reinforces Paymentus’ mission to be the modern bill payment ecosystem for all industries, including the many financial
institutions that are still burdened by siloed point solutions for money movement. Payveris has a track record of efficiently displacing legacy
payment systems and driving meaningful increases in consumer acquisition, engagement and retention for financial institutions.

The combination is expected to increase the addressable market opportunity for Paymentus’ existing solutions while also enhancing
Payveris’ MoveMoneySM platform with real-time capabilities, enhanced electronic bill presentment and additional payment options for banks,
credit unions and financial institutions of all sizes.

“We started our relationship with Payveris as a multi-faceted partnership and it quickly became apparent that their technology and team are
best-in-class and would be incredibly additive to our platform and mission,” said Dushyant Sharma, Paymentus’ President and CEO. “This
acquisition not only accelerates our ability to disrupt the legacy bill pay paradigm, but also helps us deliver greater value to our billers,
strategic partners and financial institutions. We are looking forward to having the Payveris team join Paymentus’ fast growing team.”

After the acquisition closes, Paymentus will provide Payveris’ bank and credit union clients access to the Instant Payment Network®,
expanding their clients’ network reach. Paymentus will also offer Payveris clients who service loans its omni-channel bill presentment and
payment platform to modernize their loan payment operations. In addition, Payveris’ bank and credit union clients will be able to offer the
Paymentus platform to their business and commercial clients that have bills that need to be presented and paid.

Paymentus clients are expected to gain from the acquisition, as their customers will soon have the ability to view bills and make real-time
payments at the over 265 banks and credit unions that Payveris serves. For consumers, the combination of Paymentus and Payveris will
simplify money management by providing enhanced control, faster payments and greater transparency when paying bills and moving money
from any account to any end point. Banks and credit unions will benefit through improved consumer engagement and bill pay economics.

“Paymentus is the perfect home for Payveris. The companies have strong cultural and strategic alignment and highly complementary
technologies that, when combined, create a real-time payment network connecting consumer accounts at their financial institutions and their
billers,” said Ron Bergamesca, Payveris CEO. “This network will be the foundation for delivering rapid digital payment innovation to financial
institutions.”

Details Regarding the Proposed Acquisition

The transaction has been approved by the Boards of Directors of both Payveris and Paymentus, and is expected to close in the third quarter
of 2021, subject to customary closing conditions.



Paymentus has agreed to acquire Payveris for approximately $152.2 million (approximately 56% in cash and 44% in Paymentus Class A
common stock), subject customary adjustments for transactions of this nature.

About Paymentus

Paymentus (NYSE: PAY) is a leading provider of cloud-based bill payment technology and solutions for more than 1,300 billers across North
America. Our omni-channel platform provides consumers with easy-to-use, flexible and secure electronic bill payment experiences through
their preferred payment channel and type. Paymentus’ proprietary Instant Payment Network®, or IPN, extends our reach by connecting our
IPN partners’ platforms and tens of thousands of billers to our integrated billing, payment, and reconciliation capabilities. For more
information, please visit www.paymentus.com

About Payveris

Payveris is the creator of the MoveMoneySM platform, an open API, cloud-based platform that enables financial institutions to control, simplify
and extend engaging digital money movement capabilities to their users through any application or device while significantly reducing
operating costs and future-proofing their IT investment. Visit payveris.com to learn more.

Paymentus Forward-Looking Statements

This press release contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of
the Securities Exchange Act of 1934 and the Private Securities Litigation Reform Act of 1995. All statements other than statements of
historical or current fact included in this press release are forward-looking statements. These forward looking statements include our
anticipated timing for closing the acquisition of Payveris, potential opportunities to sell Paymentus’ products to Payveris’ clients and expected
benefits of the combined business and product offerings. Forward-looking statements include statements containing words such as “expect,”
“anticipate,” “believe,” “project,” “will” and similar expressions intended to identify forward-looking statements. These forward-looking
statements are based on Paymentus’ current expectations. Forward-looking statements involve risks and uncertainties. Paymentus’ actual
results and the timing of events could differ materially from those anticipated in such forward-looking statements as a result of these risks and
uncertainties, which include, without limitation, risks related to the ability to satisfy closing conditions of the proposed transaction and
successful completion of the transaction; unexpected costs, liabilities or delays in connection with or with respect to the proposed transaction;
the effect of the announcement of the proposed transaction on the ability of Payveris or Paymentus to retain and hire key personnel and
maintain relationships with billers, suppliers and others with whom Payveris or Paymentus does business or on Payveris or Paymentus’
operating results and business generally; the outcome of any legal proceeding related to the proposed transaction; the challenges and costs
of integrating, restructuring and achieving anticipated synergies and benefits of the proposed transaction and the risk that the anticipated
benefits of the proposed transaction may not be fully realized or take longer to realize than expected; competitive pressures in the markets in
which Payveris and Paymentus operate; the occurrence of any event, change or other circumstances that could give rise to the termination of
the merger agreement; and other risks to the consummation of the proposed transaction, including the risk that the proposed transaction will
not be consummated within the expected time period or at all, and other risks and uncertainties included under the caption “Risk Factors” and
elsewhere in Paymentus’ filings with the Securities and Exchange Commission, or SEC, including, without limitation, Paymentus’ final
prospectus filed with the SEC under Rule 424(b)(4) on May 26, 2021 and Paymentus’ Quarterly Report on Form 10-Q for the quarter ended
June 30, 2021, which we expect to file with the SEC on or around August 11, 2021. You are cautioned not to place undue reliance on these
forward-looking statements, which speak only as of the date of this press release. All forward-looking statements are qualified in their entirety
by this cautionary statement, and we undertake no obligation to revise or update any forward-looking statements to reflect events or
circumstances after the date hereof.

”ow ”






